
COMHONWEALTR OF KENTUCKY 

B E F O R E  THE PUBLIC SERVICE 

* * * * 

COMM I S S I O N  

* 

I n  the Matter  of: 

THE APPLICATION FOR RECON- 1 
SIDERATION OF EAST CLARK 1 
COUNTY WATER DISTRICT FOR AN ) 
A D J U S T M E N T  OF RATES PURSUANT 
TO THE ALTERNATIVE PROCEDURE ) 
FOR SMALL U T I L I T I E S  1 

CASE NO. 8644 

O R D E R  

IT I S  ORDERED t h a t  E a s t  C l a r k  Coun ty  Water D i s t r i c t  

( " E a s t  C l a r k " )  s h a l l  f i l e  a n  o r i g n a l  and  six c o p i e s  of t h e  

f o l l o w i n g  i n f o r m a t i o n  w i t h  t h e  Commiss ion ,  w i t h  a c o p y  t o  t h e  

A t t o r n e y  G e n e r a l ' s  D i v i s i o n  of Consumer P r o t e c t i o n  by March 1 5 ,  

1983. I f  n e i t h e r  t h e  r e q u e s t e d  i n f o r m a t i o n  n o r  a m o t i o n  f o r  an 

e x t e n s i o n  of t i m e  is f i l e d  by t h e  s t a t e d  d a t e ,  t h e  c a s e  may be  

d i s m i s s e d .  

1. I t e m  NO. 4 (a and b) of t h e  r e s p o n e e  d a t e d  F e b r u a r y  

2 5 ,  1982 c o n t a i n s  an  a n a l y e i r  o f  c e r t a i n  e x p e n s e s  I n c u r r e d  81  a 

r e s u l t  of a m a l f u n c t i o n  of the t e l e m e t e r i n g  e q u i p m e n t .  P r o v i d e  

t h e  f o l l o w i n g  c o n c e r n i n g  t h i s  Item. 

a )  Were any of t h e  m i l e a g e  at s a l a r y  expenses 

l i s t e d  i n c u r r e d  i n  c a l e n d a r  year 1 9 8 1 1  I f  

so p r o v i d e  t h e  d a t e  a n d  t h e  a c t u a l  amount  

of expense incurred. 

b) F u r n i s h  a d e t a l l e d  n a r r a t i v e  e x p l a n a t i o n  

c o n c e r n i n g  t h e  d e r l v e t l o n  of 30 h o u r 8  p e r  



e 
month  f o r  16 rnonths i n  r e l a t i o n  t o  salary 

e x p e n s e  and  how t h i s  e x p e n s e  relates t o  t h e  

t e l e m e t e r i n g  m a l f u n c t i o n  damage c la im.  

2. I t e m  No. 3 o f  t h e  Commission's O r d e r  d a t e d  February 

2 2 ,  1983 r e q u e s t e d  t h e  amount  a n d  the b a s l s  for a n y  p r o p o s e d  

a d j u s t m e n t ( s 1  ( i n c r e a s e s  o r  d e c r e a s e s )  in the volume o f  b u l k  

w a t e r  s a l e s  as reported for c a l e n d a r  y e a r  1981. The issue of  

p u r c h a s e s  by J .  K. S m i t h  Power P l a n t  from the bulk a t s t i o n e  

wa6 raised by E a s t  Clark i n  t h e  a p p l i c a t i o n  f o r  

r e c o n s i d e r a t i o n  and  i n  the r e s p o n s e  d a t e d  F e b r u a r y  2 5 ,  1983. 

H o w e v e r .  at t h f s  p o i n t  no i n f o r m a t i o n  h a s  been  p r o v i d e d  w h i c h  

wou ld  a l l o w  t h e  Commission t o  d e t e r m i n e  t h e  amount  of  an 

a d j u s t m e n t  c o n c e r n i n g  this i s s u e .  If t h e r e  i s  no r e a s o n a b l e  

b a s i s  f o r  a n  a d j u s t m e n t  to r e d u c e  t h e  t e s t  y e a r  volume of b u l k  

sales t h e  Commission must use t h e  a c t u a l  t e s t  y e a r  vo lume.  

Furthermore ,  s i n c e  t h e  r a t e  pet 1.000 g a l l o n s  e o l d  i n c r e a s e d  

d u r i n g  t h e  t e s t  y e a r ,  t h e  a d j u s t e d  revenue m u s t  be b a o e d  on 

t h e  a c t u a l  t e s t  y e a r  s a l e s  volume a n d  t h e  r a t e  of $3.50 p e r  

1,000 gallons sold.-l/ 

.~ 

1/ This w a 8  the b a n i 8  of the a d j u s t m e n t  t o  r e v e n u e  in the 

original o r d e r .  
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Done a t  F r s n k f o r t ,  Kentucky, t h i s  8th day of March, 1983. 
P U B L I C  S E R V I C E  COMMISSION 

ATTEST : 

Secretary 


